SCHEME OF REDUCTION OF CAPITAL
BETWEEN

HINDUSTAN BIO SCIENCES LIMITED
AND

ITS SHAREHOLDERS AND CREDITORS

UNDER SECTION 66
OF THE COMPANIES ACT, 2013
: AND
NATIONAL COMPANY LAW TRIBUNAL (PROCEDURE FOR
REDUCTION OF SHARE CAPITAL OF COMPANY) RULES 2016

(A)PREAMBLE OF THE SCHEME

This Scheme of Reduction of Capital is made pursuant to the provisions of
Section 66 of the Companies Act, 2013 and other applicable provisions of the
Companies Act, 2013 and provides for reduction and reorganization of Equity

Capital of “Hindustan Bio Sciences Limited”.
(B) DESCRIPTION OF THE COMPANY

“Hindustan Bio Sciences Limited” (CIN: 1.26942TG1991PLC013564) was
originally incorporated under the name and style of ‘Garuda Cements Limited'
on 16.12.1991 in the State of Andhra Pradesh and subsequently changed its
name to Hindustan Softel Limited 0n  10-11-2000 and further changed its name
to Hindustan Bio Sciences Limited on 27" August, 2001.

and traded on BSE Limited.




The Registered Office of the Company is situated at H.No.8-2-269/S, Plot No.

31, Sagar Co-Operative Housing Society, Road No.2, Banjara Hills, Hyderabad
— 500 034, Telangana.

Main Objects:

The present objects of the Company:

1. To establish, acquire, promote, run, manage, lease and enter into strategic
alliances with domestic companies, international companies, institutions, to
manufacture, market, distribute, sell, export, import and other-wise deal in
all types chemicals, pharmaceuticals, Bio-pharmaceuticals, gene-related
products, genetic informatics proteomics, diagnostic reagents, diagnostic
kits, life saving drugs, employing genetic engineering rout, pélymer chair
reaction technologies to develop monoclonal antibodies and for designing
DNA (Deoxyribonucleic Acid ) probe for investigating, identifying,
combating , curing of any and every human, animal and plant disease related
to genome.

2. To carry on the business of conéulting engineérs in chemical, pharmaceutical
Biopharmaceuticals, Bio-engineers, dyestuff industries and to develop,
establish, run, educational and training centers and research development,
cliﬁical train investigations and related matters in the field of Bio-

technology.




3. To develop, manufacture process, convert, produce, service, invent, prepare,
own make use of, buy, sell, impoft, export, lease, deal, distribute and market
computer software, hardware, T.V. Films, serials, movies, computer, and its
peripherals, and allied products, computer packages, e-commerce, data of
processing machines, and memory equipment, electric, electronics, audio,
video, equipment, communication systems. To set up software development
and research centers in India or abroad to develop software or systems for
GIS, CAD, CAM, CATMS, CAPP, SCADA, Remote-sensing, photo
geometry and to develop all types of software including media and
entertainment software and to set up, launch, establish, internet portals,
internet service providers (ISP’S) , internet or information gateways,
satellites, and transponders, studios, and to design, develop web-sites,
Multimedia systems, Local networks, wide .area networks, cable networks
and to enter into collaboration with India or Overseas companies, firms,
individuals, government or other agencies for software and allied purpose
and to undertake wireless applications and product solutions, wéb and Broad
Band related activities and all types of activities in information technology
and future LT. products and to acquire, takeover software, hardware or
related business and to establish and run data processing, software
development and computer training centers and to do recruitment of

personnel and to render constancy services.




4, To extract, produce, refine, process, buy, sell, import, export, market,
develop, distribute, trade, or otherwise engage or deal in all types of

chemicals, Bulk Drugs Intermediates and any other commodities or

products.

The Share Capital of the Company as on 31.03.2026 is as under:

Particulars Amount in Rs.

Authorized Share Capital

5,50,00,000 Equity Shares of Rs. 2/- each 11,00,00,000
‘ Total 11,00,00,000
Issued, Subscribed and Paid-Up Share Capital |
1,02,50,800 Equity Shares of Rs. 2/- each 2,05,01,600

Total 2,05,01,600

Subsequent to 31.03.2026 and up to the date of approval of the Scheme by the
Board of the Company, there has been no change in the authorized, issued,

subscribed and paid-up capital of the Company.

(C) RATIONALE AND PURPOSE OF T HE SCHEME

a. The Company's financial statement currently reflects Accumulated Losses (debit
balance of Profit & Loss Account) to the tune of Rs. 1,22,41,849/- (Rupees One
Crores. Twenty-Two Lakhs Forty-One Thousand Eight Hundred and Forty-Nine
Only) based on Audited Financial statements for the financial year ended
31.03.2026. |

b. The present issued, subscribed and paid- up share capital of the Company..i

Rs. 2,05,01,600/- (Rupees Two crores Five Lakhs One Thousand Si




only) comprising of 1,02,50,800 (One Crore Two Lakhs Fifty Thousand and
Eight Hundred Only) equity shares of Rs. 2/- each. Accumulated Losses have
substantially wiped off the value represented by the Share Capital. This has

given the need for readjustment of share capital account in its books of

accounts.

. In order to re-align the relation between capital and assets; and to accurately and
fairly reflect the assets and liabilities of the Company in its books of accounts;
and for better presentation of the financial position of the Company, the Board
of Directors has decided to write off the Accumulated Losses against Share
Capital Account in accordance with the provisions of Section 66 of the
Companies Act, 2013, and National Company Law Tribunal (Procedure for
reduction of share capital of Company) Rules, 2016 and other applicable
provisions.

. By virtue of article 59 of Articles of Association of the Company, the Company
is authorized to reduce its share capital in any nlanner and in accordance with

the provisions of the Act.

. After evaluating various options, the Board of Directors at their meeting held on
31.08.2026 had decided to reduce the paid-up capital of the Company by
cancelling and extinguishing 55% of the paid-up value of the shares and
simultaneously consolidate the face value of the equity shares from Rs. 2/- each
to Rs. 10/ - each. Furthermore, the reduction of capital would not in any way
have any adverse effect on the Company’s ability to honour its commitments or

meet its obligations in the ordinary course of business.

" In the above context, the Company proposes to write off Accumulated Losses of

Rs. 1,12,75,880/- (Rupees One Crore Twelve Lakhs Seventy-Fwe Thousand




Company as on March 31, 2026 with the balance appearing in Share Capital

Account.

g. Accordingly, upon coming into effect of the Scheme,

(1)

(ii)

(iii)

balance in Accumulated Losses (debit balance of Profit & Loss Account) to
the tune of Rs. 1,22,41,849/- (Rupees One Crores Twenty-Iwo Lakhs Forty-
One Thousand Eight Hundred and Forty-Nine Only) based on Audited
financial statements of the Company as on March 31, 2026 will be reduced to
Rs. 9,65,969/- (Rupees Nine lakhs Sixty-five thousand Nine Hundred and
Sixty-Nine only);

Share Capital Account be reduced from Rs. 2,05,01,600/- (Rupees Two
Crores Five Lakhs One Thousand Six Hundred Only) divided into
1,02,50,800 (One Crore Two Lakhs Fifty Thousand Eight Hundred Only)
equity shares of Rs. 2/- (Rupees Two only) each to Rs. 92,25,720/- (Rupees
Ninety-Two Lakhs Twenty-Five Thousand Seven Hundred Twenty only)
divided into 46,12,860 (Forty-SiX Lakhs Twelve Thousand Eight Hundred
Sixty Only) équity shares of Rs. 2/- (Rupees Two only) each.

Simultaneously, the said issued subscribed and paid-up share capital of the
company of shall further consolidate from Rs. 92.25,720/- (Rupees Ninety-
Two Lakhs Twenty-Five thousand and Seven hundred Twenty only) divided
into 46,12,860 (Forty-Six Lakhs Twelve Thousand Eight Hundred and Sixty)
equity shares of Rs. 2/- each to Rs. 92,25,720/- (Rupees Ninety-Two Lakhs
Twenty-Five Thousand Seven Hundred Twenty Only) divided into 9,22,572
Equity Shares of Rs. 10/- each.




h. The reduction envisaged under this Scheme would not in any way have any
adverse effect on the Company's ability to honour its commitments or meet its
obligations in the ordinary course of business and that the reduction and
consolidation of share capital shall not cause any shareholder to hold in fraction
shares, if any caused by the reduction and consolidation of share capital, the
same shall be rounded off to next higher integer and the same would be allotted
to the respective shareholders. Simultaneously, the increase in the number of
shares due to rounding off will be forgone by Mr. Venkata Rama Mohan Raju
Jampana, Promoter of the Company thus keeping the paid-up Share Capital
intact to Rs. 92,25,720/- (Rupees Ninety-Two Lakhs Twenty-Five Thousand
Seven Hundred Twenty only).

i. Hence, the Board of Directors believe that in order to present a fair position of
the affairs of the Company, the ﬁost practicaﬂly and economically efficient
option available to the Company would be to utilize the balance lying in the
Share Capital to the extent of writing of the Accumulated Losses of the
Company, subject to the confirmations / sanctions of the requisite majority of
the Shéreholders of the Company and the NCLT and such other appropriate
authority, as may be applicable.

(D) PARTS OF THE SCHEME:
PART A:Deals with Definitions.
PART B: Deals with Reduction of Capital.

PART C: Deals with General Clauses, Terms and Conditions.‘




PART - A
DEFINITIONS

1. DEFINITIONS

In this scheme unless repugnant to the meaning or context thereof, the following

expressions shall have the meaning as mentioned herein below:

1.1 “Act” or “the Act” means the Companies Act, 1956, or as the case may be, the
Companies Act, 2013 (to the extent applicable)' and every modification or re-
enactment thereof and references to sections of the Act shall be deemed to mean
and include reference to sections enacted in modification or replacement thereof.

1.2 “Appointed Date” means ] April, 2026 or such other date as may be approved

by the Hon’ble National Company Law Tribunal or such appropriate‘authorities;

1.3 “Board of Directors” or “Board” in relation to ‘Hindustan Bio Sciences
Limited’ shall, unless it be repugnant to the context or otherwise, includes a

Committee of Directors or any person authorized by the Board of Directors or

such Committee of Directors.

1.4 “BSE?” shall mean BSE Limited.

1.5 “Company” shall mean ‘Hindustan Bio Sciences Limited’, a Company
incorporated under the provisions of the Companies Act, 1956, having its shares
listed and traded on the BSE Limited and having its registered office at H.No.8-2-
269/S, Plot No. 31, Sagar Co-Operative Housing Society, Road No.2, Banjara
Hills, Hyderabad — 500 034, Telangana.

1.6 “National Company Law Tribunal’ or ‘“NCLT” means the Hon’ble National
Company Law Tribunal (NCLT), Hyderabad Bench or such other Trib ng, s 5S¢

authority having jurisdictions to sanction the Scheme.




1.7 “Effective Date” means the date on which the certified copy of the order passed

by the Hon’ble NCLT sanctioning the Reduction of Capital is filed with the
Registrar of Companies at Hyderabad for Telangana. Any references in the
Scheme to “upon the Scheme becoming effective” or “effectiveness of the

Schemef’ or “Scheme coming into effect” shall mean the “Effective Date”.

1.8 “Record Date” means the specific date chosen by a company in consultation

1.9

with the BSE Limited as per the Securities and Exchange Board of India (Listing
Obligations and Disclosure Requirements) Regulations, 2015 to determine the
shareholders who are eligible to receive new shares post reduction and
consolidation of ‘capital of the company. It's the cut-off date for compiling a list

of eligible shareholders.

“Scheme of Reduction of Capital” or “Scheme” or “The Scheme” or “This
Scheme” means this Scheme of Reduction of Capital in its present form or with
any modification(s) approved, imposed, or directed by the Court or such other

appropriate authority.

1.10 ‘SEBI Circular’ means SEBI Master Circular No

1.11 “Shareholders” means the persons registered (whether registered owner of the )

SEBI/HO/DDHS/PoD1/P/CIR/2023/108 dated July 29, 2022 (updated as on June
30, 2023 and SEBI/HO/CFD/CFD-PoD-2/CIR/P/2024/185 December 31, 2024)
read with Secufities and Exchange Board of India (Listing Obligations and
Disclosure Requirements) Regulations, 2015, as amended from time to time and
SEBI amendment connected with Regulation 37(6) of the Listing Regulations,

vide gazette notification dated December 12, 2024.

shares or beneficial owner of the shares) as holders of equity shares of
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The word “Shareholder” and “member” are used to denote the same meaning

and are used interchangeably.

1712 “Shares” means the equity shares of Rs.2/- each of the Company unless

otherwise specified in the context thereof.

1.13 “Stock Exchange” means the BSE Limited on which the equity shares of the
Company are listed and traded. |

All terms and words not defined in this Scheme shall, unless repugnant or contrary
to the context or meaning thereof, have the same meaning ascribed to them under
the Act, the Income-tax Act, 2025 or any other applicable laws, rules; regulations,
bye laws, as the case may be, including any statutory modification or re-enactment
thereof from time to time.
PART -B
REDUCTION OF CAPITAL

3. REDUCTION OF CAPITAL OF THE COMPANY

Upon the Scheme becoming effective and after obtaining the necessary
approvals, consents, permissions etc., the subscribed, issued and paid-up capital
of the Company shall stand reduced from Rs. 2,05,01,600/- (Rupees Two crores
Five Lakhs One-Thousand Six hundred only) divided into 1,02,50,800 (One
Crore Two Lakhs Fifty Thousand and Eight Hundred) equity shares of Rs. 2/-
each, fully paid-up to Rs. 92,25,720/- (Rupees Ninety-Two Lakhs Twenty-Five
thousand and Seven hundred Twenty only) divided into 46,12,860 (Forty-Six
Iakhs Twelve Thousand Eight Hundred and Sixty) equity shares of Rs. 2/- each.

Simultaneously, the said issued, subscribed and paid-up share capital of the
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46,12,860 (Forty-Six Lakhs Twelve Thousand Eight Hundred and Sixty) equity
shares of Rs. 2/- each to Rs. 92,25,720/— (Rupees Ninety-Two Lakhs Twenty-
Five Thousand Seven Hundred Twenty Only) divided into 9,22,572 Equity
Shares of Rs. 10/- each.

2.31In respect of shareholders holding equity shares in physical form who do not have
demat accounts, the Company shall open a separate demat account to hold such
securities on their behalf, until such shareholders open their own demat accounts

and the securities are transferred accordingly.

2.4 The Equity Sharés of the Company shall be issued in dematerialized form to the
shareholders into the same demat account in which they were holding Equity
Shares of the Company prior to the lreduction of capital or such other account as
is intimated in writing by the shareholders to the Company and/ or its registrar
and transfer agent provided such written intimation is received by the Company
and/or its registrar within such time period after the Record Date as fixed by the

Board of the Company.

2.5The shares held in dematerialized form in relation to the Equity Shares held by
the shareholders whose name appear in the register of Shareholder as on Record
Date shall, without any further application, act, instrument or deed be deemed to
have been autorﬂatically cancelled and it will be deemed that on such reduction,

the shares have been reduced in accordance with the Scheme.

2.6The Equity Shares of the Company to be issued by the Company to the
shareholders of the Company pursuant to this Scheme i.e., after reduction and
consolidation will be listed and admitted to trading on the BSE. For this purpose,
the Corﬁpany shall comply with all requirements of BSE including enter into

such arrangements and providing such confirmations and/ or undertakings as QA==

be necessary in accordance with the Applicable Laws. The consolidated-Jiq
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Shares of the Company allotted pursuant to the Scheme shall remain frozen with

the Depositories till listing and trading permission is given by the Stock

Exchange.

2.7The reduction of share capital does not entail diminution of any liabilities of the
Company in respect of any unpaid capital nor involve payment to any
Shareholder of any paid-up capital. Further, the reduction of capital does not
result in any prejudice to the Shareholders, creditors, or any other stakeholders of
the Company nor for that matter adversely affect the ordinary operations of the
Company or its ability to honour its commitments or to pay its debts in the
ordinary course of its business. The Scheme does not envisage transfer or vesting
of any of the properties and/or liabilities of the Company to any person or entity.
The Scheme also does not involve any conveyance or transfer of any property of
the Company and consequently the Order of the Hon’ble National Company Law
Tribunal, Bench at Hyderabad approving the Scheme will not attract any stamp
duty, under the Stamp Act, in this regard.

2.8To effect such reduction and consolidation in Issued, Subscribed and Paid-Up
Equity Share Capital the shareholders of the Company on the record date will get
9 (Nine) equity shares of Rs.10/- (Rupees Ten Only) each fully paid-up against
100 (Hundred) equity shares of Rs.2/- (Rupees Two Only) each fully paid up.

2.9 The fractional entitlements (post reduction and consolidation), if any, shall be
rounded off to one share and the same would be allotted to the respective
shareholders. Simultaneously, the increase in the number of shares due to
rounding off will be forgone by Mr. Venkata Rama Mohan Raju Jampana,
Promotor of the Company thus keeping the paid-up Share Capital intact to Rs.
92,25,720/- (Rupees Ninety-Two Lakhs Twenty-Five Thousand Seven Hundred
and Twenty only). L
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3 COMPLIANCE

The consent of the members of the Company to this Scheme shall be taken

through- a Special Resolution under the provisions of Section 66 of the

Companies Act, 2013.

The Scheme, if sanctioned, shall be fully in compliance of the Securities and
Exchange Board of India Act (“SEBI”) Act, and the rules and regulations made

and the circulars issued thereunder.
4 COMPLIANCE WITH LISTING AGREEMENT

4.1 Notwithstanding the reduction of capital of the Company in pursuance of this
Scheme, the listing benefits of the Company on the BSE Limited where the
shares of the Company are listed shall continue and the Company will comply
with the applicable provision of the SEBI (LODR) Regulations, 2015 and Listing
Agreement with the BSE Limited.

The Company shall enter into such arrangements and give such confirmations
and / or undertaking as may be necessary in accordance with the applicable laws
or regulations for complying with the formalities of the BSE as per the SEBI
(LODR) Regulations, 2015. On such formalities being fulfilled, BSE shall list

and / or admit such equity shares also for the purpose of trading.

4.2For the purpose of issue of equity shares to the shareholders, the Company shall,
if and to the extent required, apply for and obtain the required statutory approvals
and other concerned regulatory authorities for the issue and allotment of such

equity shares.
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4.3The New Equity shares issued and allotted to the members post reduction and
consolidation of the capital under this scheme will be listed and admitted to
trading on the BSE where the shares of Company are listed and traded in terms of

the applicable bye-laws and regulations.

4.4As per Regulation 37 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 and as the applicable SEBI amendment

connected with regulation 37(6) of the Listing Regulations, vide gazette
notification dated December 12, 2024, inter-alia read as:

“Nothing contained in Regulation 37 shall apply to draft schemes which Solely
provide for writing off accumulated losses against the share capital of the listed
entity applied uniformly across all shareholders on pro-rata basis or against the
reserves of the listed entity, if such draft schemes are filed with recognised stock

exchanges for purpose of disclosures. 7

Hence, the company after filing the Scheme documents with BSE Limited and on
obtaining necessary approval from the Shareholders will approach the Hon’ble

Tribunal.
5 COMPLIANCE WITH TAX LAWS

The Scheme has been drawn up to comply with the provisions of the Income-tax
Act, 2025 to the extent applicable. If any terms or the provisions of the Scheme
are found or interpreted to be inconsistent with the provisions of the Act at a later
date including resultmg from a retrospective amendment of law or for any other
reason whatsoever, till the time the Scheme becomes effective, the provisions of
the Income-tax Act, 2025 shall prevall and the Scheme shall stand modlﬁed to
that extent determined necessary to comply with the provisions of the Income—t

Act, 2025.
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6 OBJECTS/ BENEFITS ARISING OUT OF THE SCHEME

6.1Under this Scheme, if approved, the books of the Company would better
represént its financial position which would help the Company position itself
better in the market and undertake business activities efficiently. This would be
value accretive to the Shareholders as well, as their holdings would yield better

results.

6.2 The adjustment / set off of the balance in Share Capital Account would not have

any impact on the shareholding pattern.

6.3The reduction of Share Capital Account in the manner proposed would enable

the Company to have a rational structure which is commensurate with its assets.

6.4The Scheme of reduction, after full implementation, will result in making the
Company's balance sheet leaner, downsized and net worth would become

positive will help the company in raising funds.

' 6.5The proposed Scheme would be for the overall benefit of the Company, its

creditors, its Shareholders and all other stakeholders.

6.6The reduction of the Paid-up share capital ‘of the Company by way of
adjustment/set off of the Accumulated Losses against the amount lying in the

Share Capital Account of the Company.

6.7The Scheme, if approved, would provide greater flexibility to the-Company in
raising funds either from the capital market or from any bank/ ﬁnan01a1
institutions in the form of equity or debt, ‘

Company.
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6.8 The consent of the Shareholders of the Company to this Scheme of reduction of
| Share Capital of the Company shall be taken through a resolution under the
provisions of Section 66 of the Companies Act, 2013 and National Company
Law Tribunal (Procedure for reduction of share capital of Company) Rules,
2016 and other applicable provisions of the Companies Act, 2013 (to the extent
applicable). The Scheme is merely a reduction and consolidation in the Share
Capital of the Company prepared in terms of Section 66 of the Companies Act,
2013 and National Company Law Tribunal (Procedure for reduction of share
capital of Company) Rules, 2016 and other applicable provisions of the
Companies Act, 2013 (to the extent applicable) and does not envisage transfer,
conveyance or vesting of any of the properties and / or liabilities of the
Company to any person or entity. Consequently, the orders of Hon’ble NCLT
approving the scheme would not attract any stamp duty in this regard under the

applicable provisions of the Indian Stamp Act, 1899.

7 EFFECT OF THE SCHEME
7.1The Share Capital of the Company, on the effective date, in the following

manner.

Pre-Reduction Post Reduction Post-Reduction and consolidation
Particulars lNo of shares lAmount (Rs.) |Particulars \No of shares lAmount (Rs.) |Particulars lNo of shares lAmount (Rs.
Authorised Share Capital :

Equity 5,50,00,000 | 11,00,00,000 Equity - 5,50,00,000| 11,00,00,000 Equity 1,10,00,000 | 11,00,00,00

shares of shares of shares of

face face value face value

value Rs Rs 2/- each Rs 10/-

2/- each each J
Issued, subscribed and paid-up share capital

Equity 1,02,50,800 | 2,05,01,600 Equity 46,12,860 92.25,720 | Equity 922,572 | 92,25,720

shares of : shares of shares of

face face value face value

value Rs. Rs. 2/- Rs 10/-

2/- each each each
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7.2The Pre and Post Reduction and consolidation of Shareholding pattern of the

Company will be as follows:

Particulars Prior to the Scheme After the implementation of the
Scherﬁe*
No. of Shares | % to total No. of Shares % to total
(Rs. 2/- each) (Rs. 10/- each)
Promoter’s & .
Promoter’s Group 12,49,606 12.19 1,12,464 12.19
Public holding 90,01,194 87.81 8,10,108 87.81
Total 1,02,50,800 100.00 9,22,572 100.00

*The above shareholding pattern is based on the shareholding of the Company

as on 31.03.2026. The actual post-reduction and consolidation shareholding of

Promoters and Public shall be determined based on the shareholding of the

Company as on Record Date after considering rounding off fractional

entitlements and adjustments as mentioned above.

7.3Upon Scheme being effective, the amount standing to the credit of the
Share Capital Account shall get reduced from Rs. 2,05,01,600/- (Rupees

Two crores Five Lakhs One Thousand Six Hundred only) to Rs.
92,25,720/- (Rupees Ninety-Two Lakhs Twenty-Five Thousand and Seven

hundred Twenty only). The Scheme is only for reduction and

consolidation of Share Capital of the Company and it does not envisage

transfer or vesting of any properties and /or liabilities to or in

Company.

favor of the

7.4 The Company shall not be required to use the words “AND REDUCED” as part

of its corporate name and such use is dispensed with.




18

- 8. CORPORATE ACTION AND OTHER PROVISIONS AT THE TIME OF
ISSUE OF SHARES

8.1 The said new Equity Shares issued and allotted by the Company will be in terms
of this Scheme shall be subject to the provisions of the Memorandum and

Articles of Association of the Company.

8.2 The shares to be issued to the members of the Companies shall rank for voting
rights énd in all respects pari-passu with the ‘existing Equity Shares of the
Company.

8.3 The company will make necessary application to the NSDL & CDSL the
depositories for admission of the new capital of the company on accounts of

Reduction and consolidation of capital of the Company.

PART —-C

GENERAL CLAUSES, TERMS AND CONDITIONS

9. IMPACT OF THE SCHEME ON EMPLOYEES/ WORKERS -

The Scheme of Reduction of Capital would not affect the employees of the
Company in any manner and they would continue to enjoy the same benefits as

they used to before the Reduction of Capital.

10. IMPACT OF THE SCHEME ON CREDITORS/ LENDERS/ FINANCIAL
INSTITUTIONS / BANKERS |

The proposed scheme would not in any way adversely affect any off_th'e' -

Company’s creditors/ lenders/ financial institutions/ Banks. They would
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be genprally benefitted as the Scheme would help improving the financial
position of the Company. The proposed reduction in share capital in any manner
whatsoever does not, alter, vary, or affect the payment of any types of dues or

outstanding amounts including all or any of the statutory dues payable or

outstanding.
11.LEGAL PROCEEDINGS

The Scheme would not affect any legal or other proceedings by or against the

Company. However, there are no legal cases or proceedings by or against the

Company.

12.CONbITIONS PRECEDENT

This Scheme is and shall be conditional upon and subject to:

12.1 The Scheme being approved by the National Company Law Tribunal under
Section 66 of the Companies Act, 2013.

122 As per the SEBI Circular Bearing No. SEBI/LAD-NRO/GN/2024/218
December 12, 2024 and provisions of Regulation 37 of SEBI (LODR)
Regulatidns, 2015, the Company is not required to file any application for
obtaining any observation letter / no-objection letter from the BSE Limited for
the implementation of the Scheme of reduction of capital. The company is
required to file a copy of the scheme of reduction of capital under Section 66 of

the Companies Act, 2013 and rules framed thereunder to BSE Limited.

12.3 Thé certified copy of the order of the Hon’ble Tribunal sanctioning this Scheme
shall be filed with the Registrar of Companies, Telangana, Hyderabad. T

“‘/laﬂl"r erabad] =
‘g
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12.4 All other sanctions and approvals as may be required by law in respect of this

Scheme being obtained.

13.APPLICATION TO THE HON’BLE NATIONAL COMPANY LAW
TRIBUNAL AT HYDERABAD BENCH:

Approvals of the shareholders by way of special resolution and of the Hon’ble
National Company Law Tribunal, Hyderabad or such other court/authority as
may be required by way of making a petition, pursuant to this Scheme under
Section 66 of the Companies Act, 2013, are being sought as a measure of legal

compliance, transparency and prudence.

14. MODIFICATIONS / AMENDMENTS TO THE SCHEME

The Company by its Board of Directors or such other person or persons, as the
Board of Directors of the Company may authorize, may make and / or consent to
any modifications / amendments to this Scheme or to any conditions or
limitations that the Hon’ble NCLT or any other appropriate authority may deem
fit to direct or impose or which may otherwise be considered necessary,
desirable or appropriate by them or the Board, including the withdrawal of this
Scheme. The Board of Directors of the Company shall take all such steps as may
be necessary, desirable or proper to resolve any doubts, difficulties or questions,
including interpretation of the Scheme, whether by reason of any directive or
orders of any other authorities or otherwise howsoever arising out of or under or
by virtue of the Scheme and /or any matter concerned or connected therewith,

without taking further permission from shareholders, creditors.

The Board of Directors is authorized to agree and accept all such condition(s),

modification(s) and alteration(s) as may be stipulated by any relevant authox:i_ti__es

while according approval or consent to the Scheme of Reduction of Capifal 25
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may be considered necessary, proper or expedient and give effect to such
modiﬁéation(s) and to resolve and settle all questions, difficulties or doubts that
may arise in this regard for implementation of this Scheme, and to do all acts,
deeds and things in connection therewith and incidental thereto without being
required to seek any further consent or approval of the members of the Company
to the intent that the members shall be deemed to have given their approval

thereto expressly by the authority of this Scheme.

15.EFFECT OF NON-RECEIPT OF APPROVALS

In the event of any of the said sanctions and/or approvals referred to in Clause 12
above not being obtained (unless otherwise released by tﬁe Board of Directors)
and / or the Scheme not being sanctioned by the Hon’ble National Company
Law Tribunal or such other competent authority as aforesaid, this Scheme shall
stand revoked, cancelled and be of no effect, save and except in respect of any
act or deed done prior thereto as is contemplated hereunder or as to any rights
and / or liabilities which might have arisen or accrued pursuant thereto and
which shall be-governed and be preserved or worked out as is specifically

provided in the Scheme or as may otherwise arise in law.

16.SEVERABILITY

If any part of this Scheme hereof is invalid, ruled illegal by any appropriate
authority of competent jurisdiction, or unenforceable under present or future
laws, then it is the intention of the Board that such part shall be severable from
the remainder of the Scheme, and the Scheme shall not be affected thereby,
unless the deletion of such part shall cause this Scheme to become materially
adverse, in which case the Board shall attempt to bring a suitable modification in

the Scheme. The Board of Directors of Company shall be entitled to .

cancel and declare the Scheme of no effect, if the Board of Directors 4§ of y
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that the coming into effect of the Scheme could have adverse implications on

Company.

17. COSTS, CHARGES AND EXPENSES

All costs, charges, taxes including duties (including the stamp duty, if any,
applicable in relation to this Scheme), levies and all other expenses, if any (save
as expressly otherwise agreed) of Company arising out of or incurred in
carrying out and implementing this Scheme and matters incidental thereto shall

be borne and paid by the Company.

18. CANCELLATION OF SHARES

18.1 Upon this Scheme becoming finally effective, in case of shares held in physical

form as on Record date, the Compény, shall advise the shareholder to share the
required demat accounts details along with KYC and relevant forms required in
this regard. In case of non-submission of the required details with in requisite
time their shares will be transferred to Demat Suspense Account and once they
providé the required details the shares will be credited to their respective demat
accounts from the Demat Suspense Account. The old share certificates held by
them in the Company shall be deemed to have been automatically cancelled and

cease to be negotiable and be of no commercial or legal value, on and from the

Record Date.

In case of shares held in dematerialized form, the required procedure for
reflecting the change in the holdings of the members of the Company, as a
consequence of the sanctioning of this Scheme, shall be adopted for making the

necessary alterations in the Depository Accounts of the shareholders.
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19.ACCOUNTING TREATMENT

Upon the Scheme under Section 66 of the Companies Act 2013 becoming
effective, the Company shall account for the reduction of share capital in its
books of accounts under applicable accounting standards and other accounting

principles.

With effect from the Appointed Date and upon the Scheme becoming effective,
an amount of Rs. 1,12,75,880/- (Rupees One Crore Twelve Lakhs Seventy Five
Thousand Eight Hundred and Eighty only) standing to the credit of the Equity
Share Capital of the Company, shall stand reduced and extinguished in the
manner set out in this Scheme, and the said aggregate amount shall be applied
towards and set off against the debit balance standing in the Statement of Profit
and Loss (accumulated losses) of the Company to the extent thereof, such
accounting treatment being in conformity with the applicable Accounting

Standards specified under Section 133 of the Companies Act, 2013.

The company W111 comply with all relevant Accounting Policies and Accounting
Standards as regards to accounting for the reduction of capital in accordance

with the applicable Accounting Standards.

The Company will make and pass appropriate entries for all notional adjustments

in a prudent and commercially accepted manner.

20.MISCELLANEOUS

20.1 Notwithstanding the reduction of capital of the Company, the listing benefit of
the Company on BSE Limited where the existing Bquity Shares of the Company )

are listed shall continue.
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20.2 The Form of minute proposed to be registered under 66 of the Companies

Act, 2013, is as follows:

A. The Paid-up capital of ‘Hindustan Bio Sciences Limited’ upon reduction
and consolidation henceforth is Rs. 92,25,720/- (Rupees Ninety-Two Lakhs
Twenty-Five Thousand Seven Hundred Twenty only) divided into 9,22,572
(Nine Lakhs Twenty-Two Thousand Five Hundred and Seventy-Two Equity
Shares of Rs. 10/- each, reduced from Rs. 2,05,01,600/- (Rupees Two Crores
Five Lakhs One Thousand Six Hundred Only) divided into 1,02,50,800 (One
Crore Two Lakhs Fifty Thousand Eight Hundred Only) equity shares of Rs.
2/- (Rupees Two only) each. '

B. The Authorised share Capital of M/s. Hindustan Bio Sciences Limited is
henceforth Rs. 11,00,00,000/- (Rupees Eleven Crores only) divided into
1,10,00,000 (One crore Ten lakhs) Equity shares of Rs. 10/- (Rupees Ten
only) each fully paid-up.

At the date of Registration of this Minute, 9,22,572 (Nine Lakhs Twenty-Two
thousand Five Hundred and Seventy-Two) Equity shares of Rs. 10/- (Rupees Ten

only) each have been issued and are deemed to be fully paid up.

kK




